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COMPANY ALERT Results

Lupin Hold

In-line 4Q interims
 

Reuters:LUPN.BO Exchange:BSE Ticker:LUPN

 

Price (INR) 423.60

Price target (INR) 430.00

52‐week range (INR) 510.80 -
353.83

Market cap (USDm) 4,216

Shares outstanding (m) 444.7

Net debt/equity (%) 17.5

Book value/share (INR) 91.53

Price/book (x) 4.6

 

FYE 3/31 2011A 2012E 2013E

Sales (INRm) 57,069 65,083 73,334

Net Profit
(INRm)

8,624.9 9,646.1 10,570.5

DB EPS
(INR)

19.39 21.69 23.77

PER (x) 20.7 19.5 17.8

Yield (net)
(%)

0.7 0.9 1.2

 

Lupin: Revised estimates (INR
m)

Source: Deutsche Bank

While robust growth in formulations drive 4Q revenues…: Revenues at
INR 15.1bn (+18%yoy, +3%qoq, DBe INR 14.5bn) were driven by (1) robust
growth in US generics to INR 3.8bn (+9.7%, +6.2%, INR 3.7bn), despite
the high base with launch of generic Lotrel in last 4Q (2) lackluster growth
in India formulations (weakest growth in last 12 quarters) at INR 3.1bn
(+7.9%, ‐23.3%, INR 3.5bn) (3) stable US branded formulations at INR 2bn
(flat, +40%, INR 1.7bn) with robust qoq growth post the change in account‐
ing policy for rebates from SG&A to netting of sales (4) robust growth in
Japan to INR 1.6bn (+28.4%, ‐6.3%, INR 1.6bn) despite ~15% price cuts
in Apr'10, (5) stable European revenues at INR 0.4bn (+3.6%, ‐33.8%, INR
0.6bn), and (6) fall in API revenues to INR 2.5bn (‐12.5%, +9.5%, INR 2.4bn).

…higher costs lead to in-line PAT: EBITDA margins declined to 17.8%
(‐160bps yoy, DBe 18%) driven by (1) Spike in RM costs at INR 6.2bn (+26%
yoy) with RM/ Revenues at 40.7% being the highest in last 5 quarters. We
believe that this was driven by high cost inflation and lower proportion of
revenues from high‐margin formulations in India and branded US (2) Higher
R&D costs at INR 1.5bn (+30%yoy) resulting in R&D/ Revenues at 9.7%
being the highest in last 9 years, and (3) Recent commissioning of Indore
SEZ driving staff costs by 23%. Hence, despite higher revenues, EBITDA
at INR 2.7bn (+8%yoy, +6%qoq) and PAT at INR 2.3bn (+3%, +1%) were
in‐line with DBe at INR 2.6bn and 2.2bn respectively.

Marginal revision in estimates, maintain TP of INR 430 and Hold rat-
ing. Await more details at the analyst meet today.

Lupin: Trend in interims

Source: Company, Deutsche Bank
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All prices are those current at the end of the previous trading session unless otherwise indicated. Prices are sourced from local
exchanges via Reuters, Bloomberg and other vendors. Data is sourced from Deutsche Bank and subject companies. Deutsche
Bank does and seeks to do business with companies covered in its research reports. Thus, investors should be aware that the
firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only
a single factor in making their investment decision.

THE VIEWS EXPRESSED ABOVE ACCURATELY REFLECT PERSONAL VIEWS OF THE AUTHORS ABOUT THE SUBJECT
COMPANY(IES) AND ITS(THEIR) SECURITIES. THEY HAVE NOT AND WILL NOT RECEIVE ANY COMPENSATION FOR PRO‐
VIDING A SPECIFIC RECOMMENDATION OR VIEW IN THIS REPORT. FOR OTHER DISCLOSURES PLEASE VISIT HTTP://
GM.DB.COM MICA(P) 146/04/2011.
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